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June 20, 2008

Statement of Teresa Casazza
President, California Taxpayers’ Association
Submitted to the Subcommittee on Commercial and Administrative Law
Committee on the Judiciary
United States House of Representatives

Hearing on H.R. 5267, the Business Activity and Tax
Simplification Act of 2008

Madam Chairwoman, Ranking Member Cannon and members of the Committee:

On behalf of the California Taxpayers’ Association, I submit this statement in support of H.R. 5267, the Business Activity and Tax Simplification Act of 2008.

The California Taxpayers’ Association is a nonpartisan association, founded in 1926 to protect taxpayers from unnecessary taxes and to promote government efficiency. We serve our members through research and advocacy on significant tax and spending issues in the legislative, executive and judicial branches of government. The California Taxpayers' Association is an organization that represents hundreds of small and large businesses that conduct business both in California and nationwide.

Certainty regarding potential tax liability and compliance obligations is essential for business planning and investment decisions.  With the growth of electronic commerce, however, and lack of clear guidance from the courts regarding nexus standards for this new avenue of trade, tax obligations with respect to individual states have become confusing and unpredictable.

The lack of certainty with respect to whether a business may be subject to tax in any given state will only get worse with the expansion of Internet sales activity.  A uniform “physical presence” standard, which bases the state’s ability to tax on the physical presence of the taxpayer in the taxing state, will provide clear guidelines and reduce the costs associated with determining whether a business is subject to tax in any individual state, including litigation costs for taxpayers and state governments.

A uniform “physical presence” standard will allow taxpayers to understand clearly the potential for tax liability in each individual state.  Such certainty will allow taxpayers to make informed investment decisions and encourage the expansion of interstate commerce without fear of reprisal from multiple state taxing agencies.

On behalf of the California Taxpayers’ Association, I respectfully request your support for H.R. 5267, which will contribute to economic growth and expansion as the economy continues to evolve.







PAGE  

