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June 12, 2008

The Honorable John Conyers, Jr.

House Judiciary Committee

United States House of Representatives

Washington, DC 20515

Dear Chairman Conyers and Members of the Committee:

The Financial Services Roundtable urges you to support H.R. 5267, the Business Activity Tax Simplification Act (BATSA). The bill would establish a bright-line physical presence nexus standard for when a state can tax the business activity of out-of-state businesses.

In 1992, the U.S. Supreme Court ruled in Quill Corp. v. North Dakota that a state may not require a non-resident seller to collect sales and use taxes unless that seller has a “physical presence” within the state. One of the governing principles of the Quill decision is fairness. Recently introduced by Representative Rick Boucher (D-VA) and Bob Goodlatte (R-VA), BATSA would not only ensure fairness, but also minimize costly litigation for taxpayers and state governments.

H.R. 5267 would create a stable business environment encouraging businesses to make investments and expand interstate commerce. The legislation would define when companies should be obliged to pay business activity taxes to while preventing the arbitrary state taxation of interstate commerce.

The Financial Services Roundtable represents 100 of the largest integrated financial services companies providing banking, insurance, and investment products and services to the American consumer.  Member companies participate through the Chief Executive Officer and other senior executives nominated by the CEO. Roundtable member companies provide fuel for America's economic engine, accounting directly for $66.1 trillion in managed assets, $1.1 trillion in revenue, and 2.5 million jobs.

On behalf of the Financial Services Roundtable, I ask for your support in passing H.R. 5267, the Business Activity Tax Simplification Act. We thank you for your attention to this important matter. 

Best regards, 

Steve Bartlett

President and CEO
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