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Businesses go to Congress 
for the relief of date taxes 

KENT HOOVER 
WASHINGTON BUREAU CHIEF 

It sounds like a scene from "The Sopra- 
nos": a truck carrying boats up the East 
Coast was held hostage in New Jersey 
until the boats' manufacturer paid mbre 
than $46,000. 

Organized crime, however, wasn't be- 

of thousands of dollars in compliancecosts 
alone for Firehouse Restaurant Group Jnc., 
a Jacksonville, &-based franchiser of 312 
sub sandwich shops, said Chief F i c i a l  
Officer Stephen Joost Current nexus stan- 
dards vary widely from state to state, Joost 
said. 

'We have to h i e  an army of accountants 
and lawyers" to keep track of them, he 

h i d  this operation. It was a revenue agent said. 
for the state oi New lcrsev who stoooed The situation could get worw as more 
the truck last July at a wegh station dd In- 
terstate 295. The agent informed Harts- 
ville, S.C.-based Stingray Boat Co. that she 
wouldn't let the truck continue its journey 
to Massachusetts until the company paid 
taxes to New Jersey. The company owed 
busjness activity taxes to New Jersey be- 
cause it had a d d e r  there, the agent said. 

Stinsray Controller Barry Godwin dis- 
meed. since the dealer was an inde~en- 

states impose business-activity taxes, said 
David Rolston, president and CEO of 
Hatco Corp. in Milwaukee, 

Hatco, which mantdactures commercial 
food-warming equipment and water heat- 
ers, sells its products through indepen- 
dent  manufacture^' representatives who 
represent other companies as well. Four 
states have imposed business activity 

d;nt bhiness that already paid 6 to 
New Jersey. But he wired the state the 
money anyway, because that was the only 
way he couldfrek hisbats. 

'7 didn't have achoice,"'GodwEn told the 
House Small Business Committee at a 
Peb. 14 hearing; "It was show me the 
maneyandI?lletyougo, or you're stuck." 

&p;Toddqlrin, R-Mo., was shocked. 
Tye never sat in a he* on highway 

mt3Bery More," Akin said. 
-NewJersey is one of many states that 

&x t  that out~f-state businesses owe 

them liable fW thk&e 
states con@&, .. . cei.rxi : 

I companies from ast8te'sbushs d v i t y  . 'We don'tknow what other states will 
taxes unlessthey have aphysical pr&ce come atus next,"Rolston said. 
in @pt state. Piancial prewure on states is growing 

Tfie House Judiciary Committee ap- astheeconomykeakem At least 25 states 
proved this legislation in 2005, and it was face budget shortfalls for fiscal 2009, ac- 
scheduled for avote by the full House. But cording to the Ckntez on Budget and Pol- 
it was pulled from consideration after the icy Priorities. 
National Governors Association strongly The National Governors Association e s  
objected to the bid. The association con- timated in 2005 that the Business Activity 
tended the legislation would cost states Tax Simplification Act yould cost states 
biions of dollars in lost revenue and shift more than $6 biion in lostrevenue a year. 
more of the tax burden onto locally owned That amount could be even higher now, 
businesses. said David Quam, director of federal rekt 

The Business Activity TS Siliiication tions for the National Governors Associa- 
Act (H.R 5267) was reintroduced this tion. 
month by Rep. Rick Boucher, DVa, and This lost revenue *is not something 
Rep. Bob Goodla*, R-Va states need to be trying to make up for at 

Boucher said the bill "will bring cer- this point in time," he said. 
tainty to the increasingly chaotic tax envi- Congress should leave state tax deci- 
ronment for businesses." sions up to states, he said. Now that the 

The leeislation would establish a na- Internetallowscom~aniestoconductbusi- 
tional st&dard for when business a;ctivity ness anywhere in'the world, it doesn't 
taxes would apply to out-of-state compa- make sense to demand that companies 
nies. Under the bill, businesses wouldn't have a physical presence in order to be 
owe these taxes unless they use employ- subjectto businewactivity taxes, he said. 
ees or services in a state for 15 days or "Economic presence is a much better 
more in a calendar year. model for a modern economy," he said. 

A single standard could save hundreds .I 
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